
Appendix 1 - Rules 

47 C.P.R. PART 36 SUBPART E 

Subpart E--Reserves and Deferrals 

Sec. 36.505 Accumulated amottization--Tangible--Amunt 3400 ( C l w B  Telephone . 
Companies); Accumulated Amortization-Capital Leases-Account 3410.(Class A Telephone 
Companies). 

(a) Amounts in these acWUnts me apportioned among the operations on the basis of the 
separation of the related accounts. 

Subpart E -Reams  and Deferrals 

Sec. 36.506 Net current deferred operating income taxes--Account 4100, Net noncurrent 
deferred operating income taxes--Account 4340. 

(a) Amounts in these accounts are maintained by plant account m d  are apportioned among the 
operations on the basis of the separations of the related plant accounts. 

Subpart E-Reserves and Defenals 

Sec. 36.507 Other jurisdictional liabilities and deferred credits-Net-Account 4370. 

(a) Amounts in this account are separated based upon an analysis of the specific items 
involved. 
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Appendix 1 -Rules 

PART 36 - Jurisdictional Separations Procedures; Standard Procedures for Separating 
Telecommunications Property Costs, Revenues, Expenses, Taxes and Reserves for Telephone Companies 
Subpart F -Universal SU&C Fund 

' , 

47 C.F.R PART 36 SUBPART F 

Subpart F--Universal Service Fund 
General 

to intmtate expenses and deducted from state expenecs after cxpcnscs and taxes haw been 
apportioned pursuant to subpart D of this part. Beginning January 1,1998, the expense adjustment 
calculated pursuant to this subpart will be administered and funded tbrough the new universal 
service system discussed in part 54 of this chapter. 

(b) The expense adjustment will be computed on the basis of data for a preceding calendar year 
which may be updated at the option of the carrier pursuant to Scc. 36.6l2(a). 

(c) Until June 30,2001, the annual amount of the total nationwide mpensc adjustment shall 
consist of the amounts calculated pursuant to Sec. 54.309 of this chapter and the amounts 
calculated pursuant to this subpart F. "be annual amount of tbe total nationwide loop cost expense 
adjugtmcnt calculated pursuant to this subpart F shall not exceed the amount of the total loop cost 
expense adjustment for the immediately preceding calendar year, increased by a rate equal to the 
rate of increase in the total number of working loop during the calendar year preceding the July 
3 1st filing. Thc total loop cost expcnse adjustment sball consist of the loop cost expense 
adjustments, including mounts calculated pursuant to Sec. 36.612(a) and Scc. 36.631. The rate of 
increase iu total working loops shall he based upon the difference between the number of total 
working loops on December 31 of the calendar ycar preceding the July 3 1st filing and thc number 
of total workiig loops on December 3 1 of the second calendar year preceding that filing, both 
determined by the company's submissions pursuant to Sec. 36.61 1. Beginning January 1,2000, 
non-rural incumbent local exchange carriers and, eligible teloconununications carriers smring 
lines in the service area of non-rural incumbent local exchange carriers, shall only receive support 
pursuant to this subpart F to the extent that they qualify pursuant to Sec. 54.31 1 of this chapter for 
interim hold-harmless support. Support amounts calculated pursuant to this subpart F but not 
received due to the phase down of interim bold-harmless support or the receipt of forward-looking 
support pursuant to Sm. 54.31 1 of this chapter shall not be distributed to other carriers. 

[52 FR 17229, May 6,1987, as amended at 56 FR 27422, June 14,1991; 58FR 69242, Dec. 30. 
1993; 61 FR 34316, July 2,1996; 62 FR 32947, June 17,1997; 62 FR40748, July 30.1997; 63 
FR 2124, Jan. 13,1998; 64 FR 30924, June 9.1999; 64 FR 67430, Dec. I ,  1999,65 FR78992, 
Dec. 18,2000; 66 FR 30085, June 5,20011 

I Sec. 36.601 General. 

* Even though common carriers are affected by this d e ,  the organizations responsible for implementing the 
Universal Service Fund, not the camm,  apply the NIC. The Petition is not intended to affect Universal 
Service, and BST will continue to comply with Part 54 Universal Service. ' See previous footnote. 
' See previous footnote. 
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47 C.F.R. PART 36 SUBPART F 

Subpart F-Universal S h c e  Fund 
General 

Sec. 36.602 Calculation of non-mal carrier portion of nationwide loop cost expense adjustment. 

Effective July I ,  2001, for purposes of determining non-rural carrier interim hold-harmless 
support, pursuant to Sec. 54.31 1 ofthis chapter, the annual amount ofthc total nationwide loop 
cost expense adjustment calculated pursuant to this subpart F shall not exceed the amount of the 
total loop cost expense adjustment for the immediately preceding r ~ l &  yoar, iacnascd by a 
rate equal to the rate of increase in the total number of working loop during the calendar year 
preceding the July 3 1st filing. The total loop cost expense adjustment shall consist of the loop cost 
expense adjustments. including amounts calculated pursuant to Scc. Sec. 36.612(a) and 36.631. 
The rate of increase in total working loops shall be bascd upon the differcncc between the number 
of total working loops on December 3 1 of the calendar year preceding the Iuly 3 1st filing and (be 
number of total working loops on December 31 of the second calendar year preccding that filing, 
both determined by the company’s submissions pursuant to Sec. 36.61 1. Non-rural incumbent 
local exchange carriers and eligible telecommunications carriers serving lines in the m i c e  area 
of non-mral incumbent local exchange carriers shall only receive support pursuant to this subpart 
F to the extent that they qualify pursuant to Sec. 54.31 1 of this chapter for interim hold-harmless 
support Support amounts calculated pursuant to this subpart F but not received due to the phase 
down of interim hold-harmless support or the receipt of forward-looking support pursuant to Scc. 
54.3 11 of this chapter shall not be redistributed to other carriers. 

[66 FR 30085, June 5,20011 
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x’ 

Even though common carriers are a&cted by this mle, the organizations responsible for implementing the 
Universal Service Fund, not the carriers, apply the d e .  The Petition is not intended to e k c t  Universal 
Service, and BST will continue to comply with Part 54 Universal Service. 
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41 C.F.R PART 36 SUBPART F 

Subpart F-Universal Service Fund 
General 

Sec. 36.603 Calculation of rural incumbent local exchange carrier portion of nationwide loop Cost 
expense adjustment. 

(a) Effective July 1,2001, the nual incumbent local exchange carrier portion of the annual 
nationwide loop cost expense adjustment will be recomputed by the fund administrator as if the 
indexed cap calculated pursuant to Scc. 36.601(c) and the corporate operations expense limitation 
calculated pursuant to Sec. 36.62 I had not k e n  in effect for the calendar year 2000. For the 
period July 1,2001, to December 31,2001, the annualized amount ofthe nud incumbent local 
exchange carrier portion of the nationwide loop cost expense adjustment calcblated pursuant to 
this subpart F shall not exceed the nou-capped amount of the total nval incumtent local exchange 
carrier loop cost expense adjustment for the calendar year 2000, multiplied times one plus the 
Rural Growth Factor calculated pursuant to Sec. 36.604. For the period January 1,2002, to 
December 31,2002, the annual amount of the rural incumbent local exchange canier portion of 
the nationwide loop cost expense adjustment calculated pursuant to this subpart F shall mt exceed 
the non-capped amount of the total rural incumbent local exchange carrier loop cost expense 
adjustment for calendar year 2000, multiplied t i e s  one plus the Rural Growth Factor for 2001, 
which then shall be multiplied times one plus the Rural Growth Factor for 2002. Beginning 
January 1,2003, the annual amount of the rural incumtent local exchange caniCr portion of the 
nationwide loop cost expense adjustment calculated pursuant to this subpart F shall not exceed the 
amount of the total rural incumbent local exchange carrier loop cost expense adjustment for the 
immediately preceding calendar year, multiplied times one plus the Rural Growth Factor 
calculated pursuant to Sec. 36.604, 

(b) The annual ma1 incumbent local exchange carrier portion of the nationwide loop cost cxpcnse 
adjustment shall be reduced to reflect the transfer of rural incumbent local exchange carrier acccss 
lined that are eligible for expense adjustments pursuant to Scc. 36.631. The duction shall qual 
the amount of the Sec. 36.63 1 expense adjustment available to the t n u i s f d  access linea at the 
tinu of the transfer and shall be effective in the next calendar quarter after the access lines are 
transfnred. 

(c) Safety net additive support calculated pursuant to Sec. 36.605,and t r a n s f d  higb-cost 
support and safety valve support calculated pursuant to Scc. 54.305 of this chapter shall not be 
included in the rural incumbent local exchange carrier portion of the annual nationwide loop cost 
expense adjustment. 

[66 FR30085, June 5,2001, asamendedat 67FR44083,July I, 20021 
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41 C.F.R. PART 36 SUBPART F 

Subpart F-Universal S d c e  Fund 
Gencral 

Sec. 36.604 Calculation oftbe rural growth factor. 

The Rural Growth Factor (RGF) is equal to the sum of the annual percentage change in the 
United States Department of Commerce's Gross Domestic Product-Chained Price Index (GPD- 
CPI) plus the percentage change in the total number of rural incumbent local ucbnngc carrier 
working loops during tbc calendar year preceding the July 3 1st W i g  submitted pursuant to Sec. 
36.61 1. The percentage change in total m a l  incumbent local exchange carrier working loops shall 
be based upon the difference between the total number of rural incumbent local exchange camw 
working loops on December 3 1 of the calendar year preceding the July 3 1 st filing and the total 
numbr of rural incumbent local exchange carrier working loops on December 31 of the second 
calmdar year preceding that filing, both determined by the company's submissions pursuant to 
Sec. 36.61 1. Loops acquired by rural incumbent local excbangc carriers shall not be included in 
the RGF calculation. 

166 FR 30085, June 5,20011 
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47 C.F.R. PART 36 SUBPART F 

Subpart F--Universal Service Fund 
%.netal 

Sec. 36.605, Calculation of safety net additive. 

(a) “Safety net additive support.” A m a l  incumbent local exchange carrier shall reccivc safety 
let additive support if it satisfies the conditions set forth in paragraph (c) of this section, Safkty 
let additive support is support available to rural telephone companies, as conditioned in paragraph 
:c) of this section, in addition to support calculated pursuant to Sec. 36.631. Safety net additive 
3upport shall not be available to rural telephone companiur for archange(s) that arc subject to Scc. 
54.305 of this chapter. 

(b) Calculation of safety net additive support: Safety net additive support is equal to the amount 
Jf capped support calculated pursuant to this subpart F in the qualifying year minus the amount of 
upport in the year prior to qualifying for support subtracted h m  the differcnm between the 
uncapped expense adjustment for the study area in the qualifying year minus the uncapped 
expense adjustment in the year prior to qualifying for support as shown in the following equation: 
Safety net additive support = (Uncapped support in the qnalifying year-Uncapped support in the 
base year)-(Capped support in the qualifjmg year-Amount of support received in the base year). 

(c) Operation of safety net additive support: (1) In any year in which the total carrier loop cost 
Expense adjustment is limited by the provisions of Sec. 36.603 a m a l  incnmbent local exchange 
carrier shall receive safety net additive support as calculated in paragraph (a) of this section, if in 
any study m a ,  the N ~ I  incumbent local exchange carrier realizes growth in end ofperiod 
Telecommunications Plant in Service (TPIS), as prescribed in Sec. 32.2001 of this chapter, on a 
per loop basis, of at least 14 percent mom than the study area’s P I S  per loop investment at the 
end of the prior period. 

(2) Ifparagraph (c)( 1) of this section is met, the m a l  incumbent local exchange carrier must 
notify the AdministrPtor; failure to properly notify the Admini&ator of eligibility shall result in 
disqualification of that study area for safety net additive, requiring the nus1 incumbent local 
exchange carrier to again meet the eligibility requiremenls in paragraph (c)( I) of this section for 
that study area in a subsequent period. 

(3) Upon completion of verification by the Administrator that the study area meets the stated 
criterion in paragraphs (a), (b), (c) of this section, the Administrator shall: 

(i) Pay to any qualifying rural telephone company, safety net additive support for the qualifying 
study area in accordance with the calculation set forth in paragraph (b) of this section; and 

(ii) Continue to pay safety net additive support in any of the four succeeding years in which the 
total carrier loop expense adjustment is limited by the provisions of Sec. 36.603. Safety net 
additive support in the succeeding four years shall be the lesser oE 
support and the safety net additive support received in the qualifying year, or (B) The m a l  
telephone company‘s uncapped support. 

(A) The sum of capped 

[66 FR 30086, June 5,2001, as amended at 66 FR 65856, Dcc. 21,20011 
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41 C.F.R. PART 36 SUBPART F 

Subpart F--Universal Service Fund 
Data Collection 

Sec. 36.61 1 Submission of information to the National Exchange Carrier Association (NECA). 

In orda to allow determination of the study areas and wire centers that are entitled to an cxpcnsc 
adjustment pursuant to Sec 36.631, each incumbent local e x h g e  Cerria (LEC) must pmvidc the National 
Exchange Carrim Association (NECA) (established pursuant to part 69 ofthis chapta) with the information 
listed for each sh!dy am in which such incumbat LEC operates, with the exception of the information 
listed in paragraph (h) of this d o n ,  which must be provided for car41 study area and, if applicablabll, fw each 
wire center, 88 defined in part 54 of this chapter, and each disaggregation mnc BS established pursuant to 
Sec. 54.315 of this chapter. This information is to be tiled with NECA by July 31st of each ycar. me 
information provided pursuant to paragraph (h) of this scdion must be updated pursuant to SS. 36.61 2. 
Rural telephone mmpanies that acquird exchanges subsequent to May 7,1997, and incorpastcd those 
q u i d  exchanges into existing study areas shall separately pmvidc the infamation rcquird by paregraphs 
(a) thrwgh (h) of this &ion for both the acquired and existing exchanges. 

(a) Unsepsratcd, i.c, state and interstate, gmss plant investment in Exchange Line Cable and W i n  
Facilities (CdrWF) Subcategory 1.3 and Exchange Line Central ORce (CO) C imi t  Equipment Category 
4.13. ThisamountshallbecalculatedasofDccembs3lstofthecalendaryear~ingeach July3lst 
filing. 

(b) Unscparated accumulated +intion and noncurrent d e f d  federal income taxes, attributable to 
Exchange Line C&WF Subcategory 1.3 invcshnmt, and Exchange Line CO C i u i t  Equipment catogolr 
4. I3 investmat. These amounts shall be calculated as of December 3 I st of the oaladar year prsading each 
July 31 st filing, and shall bc stated scparately. 

(c) Unseparated dqmciation expense attributable to Exchange Line C&WF Subcategory 1.3 investment, 
and Exchangc Line CO Circuit Equipment Category 4.13 invesuncnt. This a m m t  shall be the actual 
depmiation expense for the calendar year preceding each July 3 I st tiling. 

(d) Unaeparated maintenance expcnm attributable to Exchange Line CBWF Subcategory 1.3 inva tma t  
and Exchange Line CO Cirmit Equipment Category 4.1 13 invabnent. This amount shall be the actual rspair 
e x p e  for the calendar year preceding each July 3 I st filing. 

(e) Unseparatsd corporate operations expenses, operating taxes, and the benefits and rent proportions of 
operating expnses. The amount for each of thcso categwim of expense shall be the actual amount for that 
expsnse for the calendar ycar prseding cach July 3 1st tiling. The amount for each category of e x ~ e ~ c  IiskK 
shell be stated separately. 

(9 Unscpsratcd gmss relcmmmunications plant investment. This amount shall be calculated as of 
Decemba31stofthccalendarycarprecedingesch July 3lsttiling. 

(8) Unssperated accumulated depreciation and noncumt Mud fsdaal incorns taxes attributable to 
local unssparatsd telecommunications plant investment. This amount shall be calculated as of December 3 I s  
ofthccalendarycarpmedingeach July3lstfiling. 
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41 C.F.R. PART 36 SUBPART P 

iubpart F-Universal Service Fund 
lata Collection 

3ec. 36.611 Submission of information to theNatiod Exchange Carrier Association (NECA), 
:continued) 

h) For rural telephone companies, &s that term is defined in Set. 5 I .5 of this chapter, the number of w d i i  
oops for each study ma For nm-rural telephone companies. the number of working loops for each study 
uea and for each wire mta. Fw univssal service support purposes, working loop arc dctined as the 
iumba of working Exchange Line C&WF lwpg uscd jointly for exchange and mcsoage telwmmunications 
mice, including C&WF subscriba lines wociated with pay telephones in C&WF Category 1, but 
acluding WATS closed end BCECSJ and TWX aervicc. These figurn &ail k calculated as of December 31st 
if the cnlender year preceding each July 3 1 sl filing. 

:62FR32947,Junc 17,1997,assmendedatMFR67430,Dcc. I ,  1999;66FR30086.June5,2001] 

Subpart F-Universal Service Fund 
Data Collection 

Sec. 36.612 Updating information submitted to the National Exchange Carrier h i a t i o n .  

(a) Any nuel telephone company, as that term is defined in Sa. 51.5 of this chapter, may 
update the information submitted to the National Exchange Carrier Association (NECA) on July 
31st pursuant to Sec. Sec. 36.61 1 (a) through (h) one or more times annually on a rolling year 
basis according to the schedule, except that rural telephone companies in service areas where an 
eligible telecommunications carrier has initiated service and has reported line count data pursuant 
to Sec. 54.307(c) of this chapter must update the information submitted to NECA on July 31st 
pursuant 
update the information submitted to NECA on July 3 1st pursuant to Sa. 36.61 1 (h) according to 
the schedule. 

( I )  Submit data covering the last nine months of the previous calendar year and the tint thnt 
months of the existing calendar year no later tban September 30th of the existing year, 

(2) Submit data covering the last six months of the previous calendar year and the first six 
months of the existing calendar ycar no later than Dcccmbcr 30th of the cxisting.ycar; 

(3) Submit data covering the last three months of the second previous calendar year and the 
first nine months of the previous calendar year no later than March 30th of the existing year. 

Sec. 36.61 101) according to the schedule. Every non-rural telephone company must 

(b) [Reserved] 

[52 FR 17229, May 6,1987, as amended at 62 FR 32947, June 17,1997; 63 FR 2124, Jan 13, 
1998; 64 FR 67430, Dec. 1,1999; 66 FR 30086, June 5,2001] 

lequested 

No Action 

X’ 

X 

BST will continue to accumulate and report the number of working loops to NECA as needed for the 
application of Part 54.309(a)(4), (b)(3) and (bX4). ’ see pmvious fwmote. 
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47 C.F.R. PART 36 SUBPART F 
Action Requested 

For- No Actlon 
bear (Dm mir  

b BST lcd*y) 

Data Collection 

Sec .  36.613 Submission of information by the National Exchange Carrier Association 

(a) On October I of each year, the National Exchange Carrier Association shall file with the 
Commission and Administrator the information Listed below. Idormation filed with the 
Commission shall be compiled from information provided to the Association by telcpbone 
compsnies pursuant to Sec. 36.61 1. 

C o s t  

nationwide amount of the expense adjustment 

loop cost, 85 well as the dollar mount and percentage increase for each study area. for the 
previous 5 years, or the nnmber of years NECA bas been receiving information under Scc. 
36.611, whichever is the shorter time period 

(1) The unsepmted loop cost for each study m a  and a nationwideaverage unscpmtcd loop 

(2) The annual amount of the high cost expense adjustment for each study area, and the total 

(3) The dollar amount and percentage of the increase in the nationwide average unscpnrated 

(b) [Reservedl 

I52 FR 17229, May 6,1997, as amended at 62 FR 32948, June 17,1997; 63 FR 2124, Ian. 13, 
19981 

X8 

X 

This rule applies to NECA. Punruant to forbearance sought in previous rules, BST will no longer provide 
loop cost or expmsc adjustment data to NECA. 
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41 C.F.R. PART 36 SUBPART P 

iubpart F--Universal Scrviffi Fund 
2alculation of Loop Costs for Expense Adjustment 

;ec. 36.621 Study area total unseparated loop cost. 

(a) For the purpose of calculating the expense adjustment, the shldy area total u n s e p d  loop ~ o s t  equals 

( I )  Return component for net unseparated Exchange Line C&WF subcategory 1.3 investment and 
he sum of the following: 

Sxchange Line CO Circuit Equipmmt Catesay 4. I3 invotment This amount is calculated by deducting the 
lccumulated depreciation and n w c u m t  d c f d  FcdaPl income taxes attributable to CkWF subcategory 
I .3 investment and Exchange Line Category 4.13 circuit investment reponed pursuant to See. 36.61 I(b) 
iom the gross investment in Exchange Line C&WF subcategory 1.3 and CO Categciy 4.13 rcpntcd 
~ u m n t  to Ss. 36.61 l(a) to obtain the ne( unscparatcd C&WF subcategory 1.3 invcatmmt, and CO 
Jatcgory 4.13 invcsunent. The net unacparated C&WF subcategory I .3 investment md CO Category 
1. I3investmcnt is multiplied by the study area's authorized intwtate rate of return. 
(2) Depreciation wrpensc attributable to C&WF subcategoly 1.3 investment, snd CO Caregory 4. I3 

nvcshnent as reported in Sffi. 36.61 l(c). 
(3) Maintenance expense attributable to C&WF subcategory I .3 investment, and CO Category 4.13 

nvestment as repotted in See. 36.61 I(d). 
(4) Corporate Operations Expenses, Operating Taxes and the bendits and rent portions of operating 

xpenscs, as lrported in Sec. 36.6 I I(e) attributable to investment in C&WF C a t e g q  1.3 and COE category 
1.1 3. This amount is calculated by multiplying the total amount ofthcsc upenses and taxes by the ratio of 
he unscpmted pss exchange plant investment in C&WF Cakgoly I .3 and COE Category 4.13, as 
reparted in k. 36.61 I(a), to the unseparsted gross teleurmmunications plant investment, as reported in Sec. 
36.61 I(0. Total Corporate Operations Expense, for purposes of calculating universal sewice support 
payments beginning July I ,  2001, shall bc limited to the lesser of: 

(i) The actual average m6nthly pa-loop Cotporatc O p t i o n s  Expcnse; or 
(ii) A monthly pcr-loop amount winputcd m r d i n g  to parsgraphs (aX4XiiXA), (aX4XiiXB), (aX4XiiXC), 

and (aX4XiiXD) of this section. To the atcnt  that mnne canins' c o p m t e  opaations expt~scs arc 
disallowed p m a n t  to these limitations. the national average unseparated cost pa loop shall be sdjusled 
accordingly. 

(A) For SNdy areas with 6,000 01 frm working loops the amount monthly per working loop shall bc 
$33.30853-(.00246 x the number of working Iwps), or, 550,ooO I the number of working loops, whicheve-f is 
mtp; 
(5) For study 8- with more than 6,000 but fwer  than 18,006 working loops, the monthly amount p a  

working Imp shall be $3.83 I95 + (88,429.20 / the number of working lobps); and 
(C) For sNdy areas with 18,006 or more working loops, the monthly amount per working laop.shall be 

$8.74472. 
(D) Beginning January I, 2002, the monthly per-loop amount computed according to paragraphs 

(aM4Xii)(A), (aX4Xii)(B), and (aX4XiiXC) of this section shall be adjusted each y e a  to deet the annual 
oercentanc chanee in the United States Deoamnent of Canmace's Gross Domestic Product-Chained Price 
index (6DPCPi). 

(b) [R-='I 

[SZFR 17229,May6,1987,sssmendedat56FR27422,June14,1991;62FR32948,June 17, 1997,6ZFF 
40748, July 30,1997: 63 FR 2124, Jan. 13,1998; 66 FR 30086, June 5,  20011 

Requested 
No Actlon 
(Dm .ot npply 
to EST t0d.r) 

X9 

X 

' E v m  though common carriers are affected by this rule. the organizations rcsponsible for implementing the 
Universal Service Fund, not the carriers, apply the de. The Petition is not intended to affect Universal 
Service, and BST will continue to comply with Part 54 Universal Service. 
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47 C.F.R. PART 36 SUBPART F 

Subpart F-Universal Service Fund 
Calculation of Loop Costs for Expense Adjustment 

Sec. 36.622 National and study area average unseparated loop costs. 

(a) National Average Unseparated Loop Cost per Working Loop. Except as provided in 
paragraph (c) of this section, this is equal to the sum of the Loop Costs for cash study area in the 
country as calculated pursuant to Sec. 36.62l(a) divided by the sum of the working loops reported 
in Scc. 36.61 I@) for each study area in the country. The national average unseparated l q  cost 
per working loop shall be calculated by the National Exchange Carrier Association. Effective July 
I ,  2001, the national average unseparated loop cost for p u p o w  of calculating expense 
adjustments for rural incumbent local exchange carriers, as that term is defined in Sec. 54.5 of this 
chapter, is frozen at $240.00. 

(1) The National Average Umeparated Loop Cost per Working Loop shall be recalculated by 
the National Exchange Carrier Association to reflect the September, December, and March update 
filings. 

(2) Each new nationwide average shall be used in determining the additional intentate expense 
allocation for companies which made filings by the most recent filing datc. 

(3) The calculation of a new national average to reflect the update filings shall not affect the 
amount of the additional interstate expenffi allocation for companies which did not make an 
update filing by the most recent filing date. 

(b) Study Area Average Unseparated Loop Cost per Working Lwp. This is equal to the 
unseparated loop costs for the study area as calculated pursuant to See. 36.621(a) divided by the 
number of working loops reported in Sec. 36.61 l(h) for the study area. 

Exchange Carrier Association as provided in Sec. 36.612(a), the study area average unseparated 
loop cost per working loop and the amount of its additional interstate exlKtlSe allocation shall be 
recalculated to reflect the updated data. 

(1) If a company elects to, or is required to, update the data which it has filed with the National 

(2) [Remedl  

(c) The National Average Unseparated Loop Cost pcr Working Loop shall bc the greater of: 
( I )  The amount calculated pursuant to the method described in paragraph (a) of thisbection; or 
(2) An amount calculated to produce the maximum total Universal Smice Fund allowable 

pursuant to Sec.  36.601(c). 

[52 FR 17229, May 6,1987, as amended at 56 FR 27422, June 14,1991; 58 FR 69242, Dec. 30, 
1993;60FR65012,Dec. 15, 199S:61FR34317,July2,1996;62FR32948, June 17,1991;63 
FR 2125, Jan. 13,1998; 64 FR 67430, Dec. 1,1999; 66 FR 30087, June 5,20011 

Actic 
For- 
bear 

- 

This d e  applies to NECA. Pursuant to forbearance sought in previous rules, BST will no longer provide 10 

loop cost or expense adjustment data to NECk 
I‘ scc previous footnote. 
I’ scc previous footnote. 
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' 54.31 I of this chapter (which reliss on this part), whichever is applicable. 
( I )  Sixty-five percent of the study area avcrage unscparaccd loop cost per working loop as calculahd 

pursuant to See. 36,6Z(b) in excess of I1  5 percent of the national avaage for this oost but not peatu than 
I50 puwnt of the national avcrage for this cost as calculated pwsuant to Sec. 36.622(a) multiplied by the 
number of working loop rqmrtcd in Sec. 36.61 I(h) for the study area; and 

average unseparsted loop mst per working Imp as calculated 
pursuant to Sec. 36.622(h) in ex? of I50 percent of the nationnl av-ge for this cost as calculated 
pursuant to Sec. 36.622(a) multiplied by the number of working loops reponed in Sa. 36.61 I(h) for the 
study a m .  

(2) Scventy-five w e n t  of the study 

41 C.F.R. PART 36 SUBPART F 

Subpart F-Univasal S&ce Fund 
Calculation of Expense Adjustment-Additional lnfnstate Expense Allwntion 

I Sec. 36.631 Expense adjustment. 

(a) Until Dccanbs 31.1987, for study areas qn r t ing  50,000 or few working loop pursuant to Sa. 
36.61 I(h), the expense adjustment (additional interstate expense allocation) is equal to the sum of the 
following: 

81 

- 
Actii 
For- 
bear 

- 
- 

- 

&quested 
No Action 

.a *Y 
to rmr tCd.Y) 

X 

X 

X 



Appendix 1 -Rules 

47 C.F.R PART 36 SUBPART F 

iubpart F--UNve.rsal Service Fund 
:alculation of Expense Adjustment-Additional Interstate Expcose Allocation 

iec. 36.631 Expense adjustment (continued) 

(d) Beginning January 1,1988, for sNdy areas reporting more 'than 200,000 working loops 
~ursuant to Sec. 36.61 I@), the expense adjustment (additional interstate expcnse allocation) is 
qual to the sum ofparagraphs (dX1) thmugh (4) of this section. After January 1,2000, the 
'xpense adjustment (additional interstate expense allocation) shall be calculated pursuant to Sec. 
i4.309 of this chapter or Sec. 54.3 11 of this chapter (which relics on this part), whichever is 
ipplicable. 

(1) Ten percent of the study a m  average unseparated loop cost per working loop cost per 
working loop as calculated pursuant to Sec. 36.622(b) in exc~gq of 115 percent of the national 
iverage for this cost but not greater than 160 percent of the national average for this cost as 
:alculated pursuant to Sec. 36.622(a) multiplied by the number of working loops reported in Sec. 
56.611(b)forthestudyarea; 

:alculated pursuant to Sec. 36.622@) in excess of 160 percent of the national average for this cost 
)ut not greater than 200 percent of the national average for this cost as calculated pursuant to Sec. 
36.622(a) multiplied by the number of working loops reported in Sec. 36.61 l&) for the study 
ne% 

wrsuant to Sec. 36.622@) in excess of 200 percent of the national average for this cost but not 
!renter than 250 percent of the national average for this cast as calculated pursuant to Sec. 
36.622(a) multiplied by the number of working loops reported in Sec. 36.61 l(b) for the sNdy 
Ire& and 

(4) Seventy-five percent of the sNdy area avcrage unseparated loop cost per Working loop as 
:alculated pursuant to Sec. 36.622@) in excess of 250 percent of the national average for this cost 
38 calculated pursuant to Sec. 36.622(a) multiplicd by the number of working loops reported in 
Seo. 36.61 l(h) for the s M y  area. 

(2) Thirty percent of the study area average unseparated loop cost per working loop as 

(3) Sixty percent of the study area average unseparated loop cost per working loop as calculated 

(e) BegiMing April I, 1989, the expense adjustment calculated pursuant to Sec. 36.631 (c) and 
(d) shall be adjusted each year to reflect changes in the size of the Universal Service Fund 
resulting from adjustments calculated pursuant to Scc:36.612(a) made during the prcvious year. If 
the resulting amount exceeds the previous year's fund size, the difference will be added to the 
amount calculated pursuant to Sec. 36.631 (c) and (d) for the following ycar. If the adjustments 
made during the previous year reault in a decrease in the size of the funding requirement, the 
difference will be subtracted from the amount calculated pursuant to Sec. 36.63 1 (c) and (d) for 
the following year. 

[52 FR 17229, May 6,1987, as amended at 53 FR 3301 I and 33012, Aug. 29! 1988; 63 FR 2125, 
Jan. 13,1998; 64FR67430,Deo. 1,1999; 64FR73428,Dec.30,1999: 69FR12553,Mar. 17. 
20041 
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X" 

'I Even though common carriers are affected by this rule, the organizations responsible for implementing 
the Universal Service Fund, not the carriers, apply the d e .  The Petition is not intended to &ect Universal 
Service, and BST will continue to comply with Part 54 Universal Service. 

See previous footnote. Ib 
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41 C.F.R. PART 36 SUBPART F 

Subpart F--Uuiversal Service Fund 
Transitional Expense Adjustment 

Sec. 36.641 Transition 

(a) The expense adjustment for 1993 and subsequent year8 shall be the amount computed in 
accordance with Sec. 36.631. 

@)The expcnsc adjustmenta for 1988 through 1992 shall bc as follows: 
( I )  h e i g h t h s  of the amount computed in accordance with Sec. 36.631 in 1988; 
(2) Onehalfof the amount computed in accordance with Sec. 36.631 in 1989; 
(3) Five-eighths of the amount computed in accordance with Sec. 36.631 in 1990; 
(4) Thrcequartcrs of the amount computed in accordance with Scc. 36.631 in 1991; and 
( 5 )  Seven-eighths ofthe amount computed in accordance with Sec. 36.631 in 1992. 
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PART 36 - Jurisdictional Separations Procedures; Standard Procedures for Separating 
Telecommunications hoperty Costs, Revenues, Expenses, Taxes and Reserves for Telephone Companies 
Appendix to Part 36 - Glossa~y 

41 C.F.R. PART 36 APPENDIX 

Appendix 

Appendix to Part 36-Glossary 

The descriptions of terms in this glossary are broad and have been prepared to assist in 
understanding the use of such terms in the separation procedures. Terms which are defined in the 
text of this part are not included in this glossary. 

Appendix 

Access Line 

A communications facility extending fiom a customer's premises to a serving central office 
comprising a subscriber line and, if necessary, a trunk facility, e.&, a WATS access line, TWX 
access line. 

Appendix 

Book Cost 

The cost of prop* as recorded on the books of a company. 

1 Cable Fill Factor 

The ratio of cable conductor or cable pair kilometers in use to total cable conductor or cable 
pair hilometen available in the plant, e.g., the ratio of revenue producing cable pair kilometers in 
use to total cable pair kilometers in plant. 

Appendix 

Category 

A grouping of items of property or expense to facilitate the apportionment of their costs among 
the operations and to which, ordinarily, a common measure ofuse is applicable. 

Appendix 

Central Office 

A switching unit, in a telephone system which provides service to the general public, having the 
necessary equipment and operations arrangements for terminating and interconnecting subscriber 
lines and trunks or trunks only. There may be more than one cmtral office in a building. 
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41 C.P.R. PART 36 APPENDIX 

,ppendix 

:bannel 

An electrical path suitable for the transmission of communications between two or more points, 
rdinarily between two or more stations or between channel terminations in Telecommunication 
!ompuny central offices. A channel may be fivnished by wire, iiberoptics, rsdio or a combination 
lercof. 

Lppendix 

:ircuit 

A fully operative communication8 path established in the normal circuit layout and c u m t l y  
sed for mwsage, WATS access, TWX, or private line services. 

ippendix 

:ircuit Kilometers 

The route kilometers or revenue producing circuits in service, determined by measuring the 
ength in terms of kilometers, of the actual path followed by the transmission medium. 

tppendix 

:ommon Channel Network Signaling 

Channels between swtcbing offices d to transmit signaling information independent of the 
iubscribers' communication paths or transmission channels. 

4ppendix 

2omplement (of cable) 

A group of conductors of the same general type (e.& quadded, paired) within a single cable 
3heath. 

Appendix 

Complex 

All groups of operator positions, wherever located, associated with the snme call distribution 
andor stored program control unit. 

Appendix 

Concentrating Unit (TWX) 

An arrangement of central office equipment wherein traf6c over a number of TWX circuits is 
automatically concentrated onto a lcsser number of circuits behvcen the concentrating unit and it! 
associated TWX switching office. 
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47 C.F.R. PART 36 APPENJXX 

ippendix 

:oncentration Equipment 

Central office equipment whose function is to concentrate traffic from subscriber l i s  onto a 
esmr number of circuits between the remotely located concentration equipment and the serving 
entral office concentration equipment This concentration equipment is connected to tk serving 
entral office line equipment. 

ippendix 

2onnection--Minute 

The product of (a) the number of messages and, (b) the average minutes of connection per 
nessagc. 

4ppendix 

:onversation--Minute 

The product of (a) the number of messages and, (b) the average minutes of conversation pct 
nessage. 

Appendix 

Conversation-Minute-Kilometers 

The prcduct of (a) the number of messages, (b) the average minutes of conversation per 
mcssage aod (c) the average route kilometers of circuits involved. 

Appendix 

cost 

The cost of property owned by the Telephone Company whose property is to be appottioned 
among the operations. This term applies either to property costs recorded on the books of the 
company or property costs determined by other evaluation methods. 

Appendix 

Cumnt Billing 

The combined amount of charges billed, excluding arrears. 

Appendix 

Customer Dialed Charge Traffic 

Traffic which is both (a) handled to completion through pulses generated by the customer and 
(b) for which either a message unit change, bulk charge or message toll charge is except for that 
traffic recorded by m m  of mesage registers. 
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41 C.P.R. PART 36 APPENDIX 

Appendix 

Customer Premises Equipment 

Itcms of telecommunications terminal equipment in Accounts 23 10 refmed to as CPE in Sec. 
64.702 of the Federal Communication Commission's Rules adopted in the Sccond Computer 
Inquiry such 88 telephone instruments, data sets, dialm and other supplemental equipment, and 
PBXs which are provided by common carriers and located on customer premises and inventory 
included in h s e  accounts to be used for such purposes. Excluded from this classification are 
similar items of equipment located on telephone company premises and used by the company in 
the normal course of business as well as over voltage protection equipment, customer p m i s e s  
wiring, coin operated public or pay telephones, multiplexing equipment to deliver multiple 
channels to the customer, mobile radio equipment and transmit earth stations. 

Apppendix 

Customer Premises Wire 

The segment of wiring kom the customel's side of the protector to the customer premises 
equipment. 

Appendix 

DSA Board 

A local dial office switchboard at which are handled assistance calls, intercepted calls and calls 
from miscellaneous lines and hunks. It may also be employed for handlmg certain toll calls. 

Appendix 

DSB Board 

A switchboard of a dial system for completing incoming calls received fFom manual of6ces. 

Appendix 

Data Processing Equipment 

Office equipment such as that usingpunched cards, punched tape, magnetic or other 
comparable storage media as an operating vehicle for recording and processing information. 
Includes mechines for banscribing raw data into punched cards, etc., but does not include such 
items 85 key-operated, manually or electrically driven adding, calculating, bookkeeping or billing 
machines, typewriters or similar equipment. 

Appendix 

Dial Switching Equipment 

Switching equipment actuated by electrical impulses generated by a dial or key pulsing 
arrangement. 
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47 C.F.R. PART 36 APPENDIX 

Appendix 

Equal Access Costs 

Include only initial incremental presubscription cost4 and initial incremental expenditures for 
hardware and software related directly to the provision of opal afficss which would not be 
required to upgrade the switching capabilities of the office involved absent the provisions of equal 
access. 

Appendix 

Equivalent Gauge 

A standard cross section of cable conductom for use in equating the metallic content of cable 
conductors of all gauge to a common b w .  

Appcnh 

Equivalent Kilometers of 104 Wire 

'fie basic units employed in the allocation ofpole lines costs for determining the relative use 
ma& of poles by aerial cables and by aerial win conductors of various sizes. This unit reflects the 
relative loads of such cable and wire carried on poles. 

Appendix 

Equivalent Pair Kilometers 

The product of sheath Kilometers and the number of equivalent gauge pairs of conductom in a 
cable. 

Appendix 

Equivalent Sheath Kilometers 

The product of (a) the length of a section of cable in kilometers (sheath kilometers) and (b) the 
ratio of the metallic content applicable to a particular group of conductors in the cable (e.g., 
conductors assigned to a category) to the metallic content of all conductors in the cable. 

Appendix 

Exchange Transmission Plant 

This is a combhation of (a) exchange cable and wire facilties (b) exchange central office circuit 
equipment, including associated land and buildings and (c) information originatiodtermination 
equipment which forms a complete channel. 
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47 C.F.R. PART 36 APPENDIX 

Appendix 

Holding Time 

The time in which an item oftelephone plant is in actual use either by a customer or an 
operator. For example, on a completed telephone call, holding t h e  includes convmation time 88 

well as other time in use. At local dial offices any measured minutes which result fmm other than 
customer attempts to place calls (as evidenced by the dialing of at least one digit) arc not mted 
BS holding time. 

Appendix 

Host Central Office 

An electronic analog or digital b m  switching unit containing the central call processing 
functions which service the host office and its remote locations. 

Appendix 

Information Originatiotlrrermination Equipment 

Fquipmcnt used to input into or receive output Gom the telecommunications network 

Apppendix 

Interexchange Channel 

A circuit which IS included in the interexchange transmission equipment. 

Appendix 

Interexchange Transmission Equipment 

The combinahon of (a) internchange cable and wire facilities, (b) interexchange circuit 
equipment and, (c) associated land and buildings. 

Appendix 

Interlocal Trunk 

A circuit between two local central office units, either manual or dial. Interlocal trunks may be 
used for either exchange or toll hamc or both. 

Appendix 

Intertoll Circuits 

Circuits between toll centers and circuits between a toll center and a tandem system in a 
diarent toll center area. 
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41 C.F.R. PART 36 APPENDlX 

4ppendix 

Local Channel 

The portion of a private l i e  circuit which is included in the cxchangc transmission plant 
However, common usage of this term usually excludes information originationltetmumtion 
:quipment. 

Appendix 

Local Office 

A central office serving primarily as a place of termination for subscriber lines and for 
providing telephone service to the subscribers on these lines. 

Ace, 
For- 
bear 

X 

X 

I Appendix 

Message 

A completed call, i.e., a communication in which a conversation or exchange of information 
took place between the calling and called parties. 

Appendix 

Message Service or Message Toll Service 

Switched service fkmished to the general public (as distinguished fromprivate line service). 
Except as otherwise provided, this includes exchange switched services and all switched services 
provided by interexchange carriers and completed by a local telephone company’s access services, 
e.g., MTS, WATS, Execunet, open-end FX and CCSNONALs 

Loop 

X 

X 

l x  

Message Units 

Unit of measurement used for charging for measured message telephone. exchange traffic 
within a specified area. 

A pair of wires, or its equivalent, between a customds station and the ceneal ofice from 
which the station is served. I 
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47 C 9 . R  PART 36 APPENDIX 

ippendix 

Aetmpolitan Service Area 

The area around and including a relatively large city and in which substantially all of the 
nessage telephone traffic between the city and the suburban points within the area is classified as 
achmge in one or both directions. 

ippendix 

ulinutes-of-Use 

A unit of measurement expressed as either holding time or conversation time. 

kppcndix 

Minutes-of-Use-Kilometers 

The product of (a) the number of minutes-of-use and (b) the average rnute !dometers of circuit 
nvolved. 

kppcndin 

Multi-Center Exchange 

An exchange area in which are located two or more local central office buildings or wire 
mters. 

Appendix 

Operations 

The term denoting the general classifications of services rendered to the public for which 
separate tariffi are filed, namely exchange, state toll and interstate toll. 

Appendix 

Operator Trunks 

A general term, ordinarily applied to tiunks between manually operated switchboard positions 
and local dial central offices in the same wire center. 

A p p d i x  

Private Line Service 

A service for communications between specified locations for a continuom period or for 
regularly recurring periods at stated hours. 
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47 C.P.R. PART 36 APPENDIX 

Appendix 

Remote Access Line 

An access line (e.g., for WATS or TWX service) between a ubscriWs premises in one toll rate 
center and a serving central office located in a different toll rate center. 

Appendix 

Remote Line Location 

A remotely located subscriber line access unit which is normally dependent u p n  the central 
processor of the host office for call processing functions. 

Appendix 

Remote Trunk Arrangement (RTA) 

Arrangement that pennits the extension of TSPS knctions to remote locations. 

Appendix 

Reservation 

That amount or quantity of property kept or set apart for a specific use. 

Appendix 

ResCrvCd 

Kept or set apart for a specific use. 

Appendix 

Separations 

The process by which telecommunication property costs, revenues, expenses, taxes and 
resems are apportioned among the operations. 

Appendix 

Service Observing Unit 

A unit of work measurement which is uscd as the common denominator to express the relative 
time required for handling the various work functions at service observing boards. 

Appendix 

Sheath Kilometers 

The actual length of cable in bute kilometers. i 

X 

I 
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Appendix 

Special Services 

All services othcr than message telephones, e.g., teletypewriter exchange service (TWX), 
private line services. 

Appendix 

Station-to-Station Basis 

The term applied to the basis of toll rate making which contemplates that the message toll 
service charge (telephone or TWX) COVNS the use made of all facilities between the originating 
station and the terminating station, including the stations, and the services mndered in connection 
therewith. 

Appendix 

Study Area 

Study area boundaries shall be frozen as they am on November 15,1984. 

Appendix 

Subscriber Line or Exchange Line 

A communication channel between a telephone station, PBX or TWX station and the cenhal 
office which serves it. 

Appendix 

Subtibutary Office 

A class of tributary office which does no1 have direct access to its toll center, but which is 
connected to its toll center office by means of circuits which are switched through to the toll 
centm at another tibutary office. 

Append~x 

Tandem Area 

The general areas served by the local offices having direct trunks to or from the tandem office. 
This area may wnsist of one or more communities or may include only a portion of a relatively 
large city 

Appendix 

Tandem Circuit or Trunk 

A general classification of circuits or trunks between a tandem central office unit and any othei 
central office or switchboard. 
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47 C.F.R. PART 36 APPENDIX 

Tandem Connection 

A call switched at a tandem office. 

Appendix 

Tandcm Office 

A central office unit used primarily as an intermediate switching point for traffic beiwcen local 
central offices within the tandem area. Where qialified by a modifying expression, or other 
explanntion, this term may be applied to an office employed for both the inkmomt ion  of local 
central offices within the tandem area and for the interconnection of these local offim with other 
central offices, e.g., long haul tandem office. 

A~pcndix 

Toll Center 

An office (or group of oflices) within a city which generally handles the originsting and 
incoming toll traffic for that city to or fiom 0th~ toll center areas and which handles through 
switched traffic. The toll center normally handles the inward toll traffic for its tributary exchanges 
and in general, eithcr handles the outward traffic originating at its tributaries or serves as the 
outlet to interexchange circuits for outward traffic ticketed and timed at its tributaries. Toll centers 
are listed as such in the Toll Rate and Route Guide. 

Appendix 

Toll Center Area 

The areas served by a toll center, including the toll center city and the communities served by 
tributaries of the toll center. 

Appendix 

Toll Center Toll Office 

A toll office (as contrasted to a local office) in a toll center city. 

Toll Circuit 

A general term applied to intcrexchange hunks used primarily for toll traffic. 
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